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XTO  REV  PROD  88  (7-69)  PAID  UP  (0*17/07)6 

OIL,  GAS  AND  MINERAL  LEASE 

THIS  AGREEMENT  made  this  1 1th  day  of  August ,  2008,  between  Eric  James  Schindler  and  Carrie  Lynette  Schindler,  Co-Trustees  of 
the  Schindler  Family  Trust  U.T.D.  April  23,  1990,  Lessor  (whether  one  or  more),  whose  address  is  15246  Creek  Hills  Road,  El  Cajon 
California,  92021,  and  XTO  Energy  Inc.,  whose  address  is:  810  Houston  St.,  Fort  Worth,  Texas  76102,  Lessee,  WITNESSETH: 

1  Lessor  in  consideration  of  ten  dollars  and  other  valuable  consideration,  receipt  of  which  is  hereby  acknowledged,  and  of  the  covenants  and 
aqreements  at  Lessee  hereinafter  contained,  does  hereby  grant,  lease  and  let  unto  Lessee  the  land  covered  hereby  Tor  the  purposes  and  with  the 
exclusive  riqht  of  exploring,  drilling,  mining  and  operating  for,  producing  and  owning  oil,  gas,  sulphur  and  all  other  minerals  (whether  or  not  similar  to 
those  mentioned)  together  with  the  right  to  make  surveys  on  said  land,  lay  pipe  lines,  establish  and  utilize  facilities  for  surface  or  subsurface 


Tarrant,  State  of  Texas,  and  is  described  as  follows: 


Block  I,  English 
recorded  in 


Being  a  0.551  acre,  more  or  less,  out  of  the  Samuel  West  Survey,  Abstract  No.  1648,  being  known  as  Lot3-R-l, 
Park  Addition,  an  Addition  to  the  Cityof  Mansfield,  Tarrant  County,  Texas,  according  to  Plat  and  Dedication 
Cabinet  A,  Slide  10168,  Plat  Records,Tarrant  County,  Texas,  being  more  particularly  described  in  a  Special  V 
dated  October  27J_2005\  from  N3  Development,  LTD..  to  Eric  James  Schindler  and  Came  Lvnette  Schindler,  Co-Trustees  of  the 
Schindler  Family  trust  O.T.D.  April  23, 1990,  recorded  thereof  in  Document  No.  D205322514,  Deed  Records,  Tarrant  County, 
Texas,  and  amendments  thereof,  including  streets,  easements  and  alleyways  adjacent  thereto,  and  any  riparian  rights. 

This  is  a  non-development  oil,  gas  and  mineral  lease,  whereby  lessee,  its.  successors  or  assigns  shall I  n  ol 1  conduct  any  opsratton. 
enter  upon  or  in  any  way  disturb  the  surface  of  the  lands  described  herein.  However,  lessee  shall  have  the  right  to  pool I  o un  tize 
said  lands,  or  any  part  thereof,  with  other  lands  to  comprise  an  oil  and/or  gas  development  unit.  It  is  the  Intention  of  lessor to  allow 
lessee  to  explore  for  oil  and/or  gas  without  using  the  surface  of  lessors  land  for  any  operations.  This  clause  shall  take  precedence 
over  any  references  to  surface  operations  contained  within  the  preprinted  portion  of  this  lease. 

This  lease  also  covers  and  includes,  in  addition  to  that  above  described,  all  land,  if  any,  contiguous  or  adjacent  to  or  adjoining  the  land  above 
described  and  (a)  owned  or  claimed  by  Lessor  by  limitation,  prescription,  possession,  reversion,  after-acquired  title  or  unrecorded  instrument  or(b) 
as  to  which  Lessor  has  a  preference  right  of  acquisition.  Lessor  agrees  to  execute  any  supplemental  instrument  requested  by  Le ssee >for a  more 
complete  or  accurate  description  of  said  land.  For  the  purpose  of  determining  the  amount  of  any  bonus  or  other  payment  hereunder,  said  land  shaj 
be  deemed  to  contain  0.551  acres,  whether  actually  containing  more  or  less,  and  the  above  recital  of  acreage  in  any  tract  shall  be  deemed  to  be 
the  Irue  .acreage  thereoTLessor  accepts  the  bonus  as  lump  sum  consideration  for  this  lease  and  all  nghts  and  options  hereunder. 

2  Unless  sooner  terminated  or  longer  kept  in  force  under  other  provisions  hereof,  this  lease  shall  remain  in  force  for  a  term  of 

3  years  from  the  date  hereof,  hereinafter  called  "primary  term,"  and  as  long  thereafter  as  operations,  as  hereinafter  defined,  are 
conducted  upon  said  land  with  no  cessation  for  more  than  ninety  (90)  consecutive  days. 

3.  As  royalty,  Lessee  covenants  and  agrees:  (a)  To  deliver  to  the  credit  of  Lessor,  in  the  pipe  line  to  which  Lessee  may  connect  its  wells, the !  equal 
25%  part  oTall  oil  produced  and  saved  by  Lessee  from  said  land,  or  from  time  to  lime,  at  the  option  of  Lessee,  to  pay  Lessorthe leverage posted 
sSrMcSce  of  such  25%  part  of  such  oil  at  the  welis  as  of  the  day  it  is  run  to  the  pipe  line  or  storage  tanks,  Lessor's  interest  in  either  case  to 
bear  2$%_of  the  cosToFtreafinq  oil  to  render  it  marketable  pipe  line  oil;  to] i  To  pay  Lessor  on  gas  and  casinghead  gas  P/odu«d  from  said tend  (1) 
whensokTby  Lessee,  25%  ofthe  amount  realized  by  Lessee,  computed  at  foe  mouth  of  the  well,  or  (2)  wnen  used  by  Lessee  off  said  land  or  hi 
the  manufacture  of  gasolifiior  other  products,  the  market  value,  at  the  mouth  ofthe  well,  of  25%  of  such  gas  and  casinghead  gas;  c)  To  pay l^sor 
on  another  mineralsmined  and  marketed  or  utilized  by  Lessee  from  said  land  one-tenth  eithenrTV.nd  or  value  at  the  weff or  mine _at Lessee  s  etecton, 
except  that  on  sulphur  mined  and  marketed  the  royalty  shall  be  one  dollar  $1 .00  per  long  ton.  If,  at  the  expiration  of  the  Pnma3je™J*J*f  nX 
time or  times  thereafter,  there  is  any  well  on  said  land  or  on  lands  with  which  said  landor  any  portion  thereof  has^ beer .pooled  .capable  of 
producing  oil  or  gas,  and  all  such  wells  are  shut-in,  this  lease  shall,  nevertheless,  continue  in  force  as  though  operations  ^.^ng^d^ 
on  said  land  for  so  long  as  said  wells  are  shut-in,  and  thereafter  this  lease  may  be  continued  in  force  as  rf  no  shut-m  had  oaajrred  Ltssee 
covenants  and  agrees  to  use  reasonable  diligence  to  produce,  utilize,  or  market  the  minerals  cabbie  of  being  produced  from  said  we\\s  but  n  the 
exercise  of  such  diligence,  Lessee  shall  not  be  obligated  to  install  or  furnish  facilities  other  than  well  facilities  and  ordinary  lease  faal  ties  of  flow Imes 
sSato Vane lease  tank  and  shall  not  be  required  to  settle  labor  trouble  or  to  market.gas  upon  terms  unacceptable  to ^Lessee  I  a  any  time  or 
times  after  the  expiration  of  the  primary  term,  all  such  wells  are  shut-in  for  a  period  of  ninety  consecutive^ days .  an ^  dunng^such  hme  mere^are  no 
operations  on  said  land,  then  at  or  before  the  expiration  of  said  ninety  day  period,  Lessee  sha  pay  or  tender  J ^  check : « ,™  of  Lessee  as 
royalty  a  sum  equal  to  one  dollar  ($1 .00)  for  each  acre  of  land  then  covered  hereby.  Lessee  shall  make  like  payments  or  lenders  a  or  before  the 
end  of  each  anniversary  of  the  expiration  of  said  ninety  day  period  if  upon  such  anniversary  this  lease  is  being  continued  in  force  solely  by  reason 
ol 'the ^Ssions  of  thisparagrapn.  Each  such  payment  or  "tender  shall  be  made  to  the  parties  who  at  the  time  of  payment  would  be  en  itJed  to 
S  the  royalties  which  would  be  paid  underthis  lease  if  the  wells  were  producing,  and  may  b££eP^  ^25 
or  its  successors,  which  shall  continue  as  the  depositories,  regardless  of  changes  in  ^ownership  of  shut-^ 

pays  or  tenders  shut-in  royalty,  two  or  more  parties  are,  or  cfaim  to  be,  entitled  to  receive  same.  Lessee  may,  in  Jeu  of  any  other  method  of 
oivment  herein  provided  pay  or  tender  such  shut-in  royalty,  in  the  manner  above  specified,  either  jointly  to  such  parties  or  separately  to  each  in 
acarSce  Sh  their  reserve  ownerships  thereof,  as  Lessee  may  elect  Any  payment  hereunder  may  be  made  by  check  or  drafl id F  Lessee 
deM^ted  in  the  mail  or  dSered  to  the  party  entitled  to  receive  payment  or  to  a  depository  bank  provided  for  above  on  or  before  the jastctete  for 
payment  Noting  herein  ihall  impair  Lessee's  right  to  release  as  provided  in  paragraph  5  hereof  In  the  event  of  assignment  of  this lease  hi  whole 
or  in  part,  liability  lor  payment  hereunder  shall  rest  exclusively  on  the  then  owner  or  owners  of  this  lease,  severally  as  to  acreage  owned  by  each. 

4  Lessee  is  hereby  granted  the  right,  at  its  option,  to  pool  or  unitize  any  land  covered  by  this  lease  with  any  other  land  covered  by  this  lease, 
and/or^h  any  o  her  land,  lease,  or  leases,  as  to  any  or  all  minerals  or  horizons,  so  as  to  establish  unjts  containing  not  more  than  80  jurfaceacres 
Plus 10% acreage tolerance;  provided,  however,  unifs  may  be  established  as  to  any  one  or  ™^  "onzons  orexis^ 

any  one  or  more  horizons,  so  as  to  contain  not  more  than  §40  surface  acres  plus  10%  acreage  tolerancejf  Jmrtec Ho ^^^^g^SSSi 
(1  qas  other  than  casinghead  gas,  (2)  liquid  hydrocarbons  condensate  .which  are  not  liquids  in  the  subsurface  reservoir,  (3 ^inerals  Produced 
from  weS  classified  as  gas  wells  by  the  conservation  agency  having  jurisdiction.  If  larger  units  than  a inv '  <* Jtoye  terem  Pe™2? f  J nera  t  the 
me  established  or  after  enlargement,  are  perm  tted  or  required  under  any  governmental  rule  or  order,  for  the  dnlling  or  operation  of  a  well  at  a 
^S?M^"to^S^a^  allowable  from  any  well  to  be  (filed,  drilling,  pr  already ^^^^m!SSSS^iA 
entaraeSto  conform  to  the  sizepermitted  or  requ  red  by  such  governmental  order  or  rule.  Lessee  shall  exercise  said  option i  as  to  each i  des^dunn 
bYewS^  such  unit  and  filing  it  for  record  in  the  public  office  n  which  this  lease  b  recorded.  Such  unrt  shall ^become 

effect ^s  erf fSi  date  provided  for  in  said  instrument  or  instruments  but  if  said  instrument  or  instruments  make  no  such  provision  hen  such  un 
SSnSSnmS effeSI  onthe  date  such  instrument  or  instruments  are  so  filed  of  record.  Each  of  said opjons  may -  be  exercised I  by  Lessee  at  any 
time  a^ndfrom  t  me  to  tkne  while  this  lease  is  in  force,  and  whether  before  or  after  operations  or  production  has  been  established  either  on  sad 
tend  c!  on the  portion  of  said  land  included  in  the  unit  or  on  other  land  unitized  therewith.  A  unit  established  hereunder  shall  be  valifl I  and effective 
fora'll numosesof th s lease  even  though  there  may  be  mineral,  royalty,  or  leasehold  interests  in  lands  within  the  unit  which  are  not  effectively 
m&Sv^^^^^o^SS^  on  any  part  of  suchunftzed  land  shall  be  considered,  for  all  purposes  except the ^payment  of 
roValty  opera  ons  conducted  upon  said  land  under  this  lease.  There  shall  be  allocated  to  the  land  covered  by  this Jfase  with each  such  unri !  (or 
toeach  separate  tract  within  The  unit  if  this  lease  covers  separate  tracts  within  the  unit)  that  proportion  of  me  total  producjon  of  unrhzed 
minerals  from  the  unit  after  deducting  any  used  in  lease  or  unit  operations,  which  the  number  of  surface  acres  in  such  land  form (each  such 
KSe  £aS)  covered  by  this  lease  Shinthe  unit  bears  to  the  totaTnumber  of  surface  acres  in  the  unit,  and  he  production i  so  sha^  be 

Spidered  lb  all  purposes,  including  payment  or  delivery  of  royalty,  overriding  royalty  and  any  other  payrnenteout  of  i P.roductroMo  be  the  entire 
r^uctior .  of  uSzedmine  als  from  The  fend  to  which  allocated  in  the  same  manner  as  though  produced  therefrom  under  the terms  o 'this lease. 
Tte  oSS  of  1 ^Kverefonary  estate  of  any  term  royalty  or  mineral  estate  agrees  that  the  accrual  of  royalties  pursuant ^to  this paraph  or  of 
shut-in  royalties  from  a  well  on  the  unit  shall  satisfy  any  limitation  of  term  requinng  producbon  of  oil  or  gas.  ^^SfP^fSyj f&Jf'SffiJ 
which Tindudesland  not  covered  by  this  lease  shall  not  have  the  effect  of  exchanging  or  transferring  any  interest  ^^isleMe  TOg^™rJ 
imtta  ion  anv shut-in irbvaftv  which  may  become  payable  under  th  s  ease)  befiveen  parties  owning  interests  in  land lowered  by  this  tease  and 
SS Mki  intereste^&dnd  covered  by  thislease.  Neither  shall  it  impair  the  right  of  Lessee  to  release  as  provided  in  paragraph £  hereof 
£55  SEeray  not  so  release  aFto  lands  within  a  unit  while  there  are  operations  thereon  for  unitized  ^jS^^^f^J^S 
Mem^ed as Ac Tlands  within  the  unit  At  any  time  while  this  lease  s  n  force  Lessee  may  dissolve  any  un  t  estebl  shed  hereunder  by  filing  for 
rec^rdtShe  Dubfic  officlSre  this  lease  is  recorded  a  declaration  to  that  effect,  if  at  that  time  there  is  no  unitized  minerals  being  produced  from 
Sch fttt  ^S^^^^orSSS^oimsd.  reduced  or  enlarged  by  Lessee  at  Selection  at  anv  time  and  ^Tph  °SuK  fo  tr^ 
oriqina  forming  thereof  by  filing  an  appropriate  instrument  of  record  in  the  public  office  in  which  the  pooled  acreage  is  loca  ted. ^*««J*othe 
p  Sons  of  this ^paragraph  4.  a  unit  once  established  hereunder  shall  remain  in  force  so  long  as  any  lease  subject  (hereto ^shall  remain  'n  forcejf 
fhte  leVse  mw  or  hereafter  covers  separate  tracts,  no  pooling  or  unitization  of  royalty  interests  as  between  any  such  separate  tracts  is  intended 
or Sbe™ed SK»ni  the  inclusion  of  such  separate  tracts  within  this  lease  but  Lessee  sh£neverfri^^ 
pool  or  unitize  as  provided  in  this  paragraph  4  with  consequent  allocation  of  production  as  herein  provided.  As  used  in  this  paragraph  4,  the 


mmmtmsmmmmm 

J  ™^Wstanding  anythi,M ' the J30^3^.  contained  in  this  lease,  at  the  option  of  Lessee  which  mav  be  exercised  bv  Lessee 


IN  WITNESS  WHEREOF,  this  instrument  is  executed  on  the  date  first  above  written. 


LESSOi 


7<<o  riofrFr? 


Eric  James  Schindler,  Co-Trustee  of  The  Schindler  Family  Trust  U.T.D.  April 23, 1990 


Carrie  Lynette"Schindler,  Co-Tnistee  of  The  Schindler  Family  Trust 
U.T.D.  April  23, 1990 


STATE  OF  California 


COUNTY  OF      San  Dieao 


}ss. 


(ACKNOWLEDGMENT  FOR  INDIVIDUAL) 


^hinH^nTnWff  acknf°^ed9ehd  ™  °«  *»  JI^L-  day  QfAg^r  ,  2008  by  Eric  James  Schindler  and  Carrie  Lynette 
Schindler,  Co-Trustees  of  The  Schindler  Family  Trust  U.T.D.  April  23, 1900 


Signature 


Printed 


Notary  Public 


Seal: 


